Home auction near Boca set for Wednesday

The bidding starts at 1 p.m. Wednesday for a luxury home near Boca Raton.

DeFalco Real Estate Group is auctioning the home at 17122 Avenue Le Rivage on behalf of the owner, Guy Cicchini, who bought it in 2005 for $2.15 million. The home will go to the highest bidder, regardless of price.

Only registered bidders will be allowed at the auction.
The estate home in the gated Le Rivage community nearBoca Raton sits on more than half an acre and looks out on a lake. Inside, the ceilings are enormous, the furnishings opulent.

"There's nothing that wasn't thought out about this property," said Joanne Epstein, the seller's real estate agent.

Two years ago, owner Guy Cicchini put the manse on the market for as high as $2.6 million, multiple listing service figures show. Unable to find a buyer, he's auctioning the 7,400-square-foot property Wednesday to the highest bidder, regardless of price.

Despite the rebound in housing, some luxury properties are a tough sell. Of the 1,847 $1 million-plus single-family listings in Palm Beach and Broward counties, 352 have languished on the market for a year or longer, according to an MLS analysis by Florida State Realty Group in Fort Lauderdale.

Luxury homes face a much smaller pool of potential buyers, but some of the listings linger because buyers also must spend hundreds or thousands of dollars on country club memberships, agents say.

While a high-end home may be impressive at first glance, buyers aren't interested if it doesn't offer anything different, said Samantha DeBianchi, an agent in Fort Lauderdale.

"Price is key, but even when you price it right, there has to be something special about the property," she said.

Cicchini, who declined an interview request, owns the five-bedroom home at 17122 Avenue Le Rivage through an Ohio-based limited liability firm, Bambini Co., records show.

He bought it for $2.15 million in December 2005, near the peak of the housing boom. Palm Beach County appraised it last year for $1.3 million.

Home auctions are more commonly associated with bank-owned properties. But some traditional sellers have embraced the concept as well.

By agreeing to an auction, an owner risks the home fetching less than market value. But an auction is a unique event, so the home tends to receive more marketing than a property in a traditional sale, auctioneer Fred DeFalco said.

The extra attention usually ensures plenty of bidders, and the competition can lead to a higher price, he said.

In this case, Cicchini chose an auction because he wanted to be certain a deal would happen, DeFalco said.

"The seller knows he's going to close on the house on or before Aug. 10," he said. "He just doesn't know the price yet."

Qualifed bidders must put down a $100,000 deposit before Wednesday's event. DeFalco will conduct three separate auctions — the home only, furnishings only and home and furnishings together. The seller will accept the combination that generates the highest price.

Some real estate observers remain skeptical of auctions, which require sellers to spend hundreds of dollars upfront to market the property.

Auctions also can be impractical for potential buyers, who usually must pay for any inspections before they bid, even though there's no guarantee of getting the home.

Real estate agents still get commissions for auctions. But Stephen B. McWilliam, president of Florida State Realty Group, said a traditional sale is far more effective.

"No doubt in my mind," he said.

Staff Researcher Barbara Hijek contributed to this report.
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Home auction
When: 1 p.m. Wednesday

Where: 17122 Avenue Le Rivage, west of Boca Raton
Auctioneer: DeFalco Real Estate Group

Requirements: Bidders must register and present a bank or cashier's check for $100,000. Checks will be returned to those who don't submit the winning bid.

Showings: To make an appointment, call (561) 922-9727. Security gate clearance is required to see property or attend the auction.

