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AT A GLANCE

Local REIT
reports results

Home Properties Inc.
said Thursday that net
operating income in-
creased 2.6 percent in the
third quarter from a year
earlier, but earnings per
share decreased because
of a one-time gain the
company had last year.

“Operating results for
the third quarter remained
positive, despite the chal-
lenging economic envi-
ronment,” said Edward J.
Pettinella, president and
chief executive of the real
estate investment trust.

The company said its
funds from operations, a
key measure of a REIT’s
finances, were essentially
flat at $39 million, or 86
cents per share. Overall
earnings per share were 23
cents, down from 84 cents
for the third quarter of
2007, when Home Proper-
ties had a one-time gain on
the sale of property.

Cornell offers
legal services

The Cornell University
Law School is starting a
securities law clinic for
small investors who be-
lieve they have suffered
losses due to fraud or
improper conduct. The
clinic provides free legal
services from Cornell law
students, under faculty
supervision, who will
review cases and assist
investors in recovering
investment losses. Clinic
students will look at
whether investors were
sold inappropriate securi-
ties and provide repre-
sentation in arbitration.

The clinic also plans to
provide speakers on such
topics as investment fraud
protection.

To schedule an appoint-
ment with the securities
law clinic, call (607) 254-
8270, e-mail securitieslaw
clinic@cornell.edu or go
to http://securities.law
school.cornell.edu.

News from
around N.Y.

Conax Buffalo Tech-
nologies of Cheektowaga
and Orchard Park devel-
oper Krog Corp. will be
building a 77,000-square-
foot manufacturing plant
on a 10-acre site in South
Buffalo, according to The
Buffalo News. ... Syracuse
University is dedicating a
new $107 million science
building that includes a
taxpayer-supported, re-
search-to-jobs center,
according to The Post-
Standard. ... Albany Mo-
lecular Research Inc.
reported a 250 percent
increase in third quarter
net income, reports The
Business Review. 0

— Staff and wire reports

KEY INDICATORS

T-note, 10-year yield,
™ 00 1 0.02.

» Dollar vs. yen, down
1.13 yen to 97.82

> Gold, NY Merc, down
$10.10 to $731.20.

0il, light, sweet crude for
P December delivery, down
$4.53 to $60.77.

MONEY RATES

Prime rate 4.00%
Discount rate primary 1.25%
3-month Treasury bill 0.31%
1-year Treasury bill 1.44%
30-yr. Treasury bond 4.20%

NEWS TIPS

Call (585) 258-2320 or
(800) 767-7539 from
outside Monroe County.

Wegmans starts price cuts

® Move by grocer anticipates
future drop in wholesale costs.

DEBORAH ALEXANDER
STAFF WRITER

Wegmans Food Markets
Inc. has begun to lower
prices on hundreds of
items throughout its 72-
store chain.

The lower price strategy
went into effect Thursday
in response to the weak
economy and the com-
pany’s expectation that its
own costs will drop.

“We know our employ-
ees and customers are very
concerned, and so are we.
During difficult times like
these, it’s OK with us if we
make a little less money,”
Chief Executive Danny
Wegman and President
Colleen Wegman said in a
joint statement.

Spokeswoman Jo Natale
said new signs promoting
the lower prices will be

D. Wegman C. Wegman

placed next to many prod-
ucts this weekend. The
price cuts will not be re-
flected in Wegmans’ Sun-
day advertising supple-
ment until Now. 16.

Natale provided several
examples of the price re-

ductions, including: Weg-
mans-brand 22-ounce Ital-
iano bread, $1.99, down
from $2.39; a club pack
chuck roast, $2.49, com-
pared with $3.49; a three-
pound bag of apples, $2.99,
down from $3.49; and a
five-pound bag of sugar,
$1.99 with a Wegmans
Shopper’s Club card, down
from $2.29.

Natale declined to dis-
close the impact on the
company’s finances, but
said the total value to cus-
tomers would amount to

about $12 million on an an-
nualized basis — or as
much as $40 to $60 a
month for an average fam-
ily.

The company said many
of the re-priced items are
Wegmans’ brand and will
be in the bakery, meat, pro-
duce, delicatessen and gen-
eral grocery departments.

The decision, Natale
said, wasn’t sparked by any
concerns about competi-
tion.

“We are not doing this in
reaction to any competitor

situation,” she said. “Now
is the time for lower prices.
We can’t wait for costs to
go down. Both our cus-
tomers and employees
need help now.”

PriceRite, a no-frills gro-
cery chain, opened its sec-
ond store in Rochester last
month and plans a third
area location, in Henrietta,
next spring. The first area
PriceRite opened in March
in a former Wegmans store
on Driving Park Avenue.
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New real estate concept
comes to Rochester area

KATE MELTON

Operating Principal Charles Hilbert of Penfield leads the morning meeting at Keller Williams Realty in Brighton.
Hilbert and Sharon Quataert partnered to open the office, with 22 agents and 10 more on the way, last month.

Keller Williams billed as inter-dependent firm

MARY CHAO
STAFF WRITER

After 22 years as an independent
realty agency, Hilbert Realty is now

part of a national franchise.

The area’s first Keller Williams
real estate agency opened last month
in Brighton on Winton Road with 22
agents. Ten more agents are on their
way to join the new agency, said part-
ner Chuck Hilbert. The two Hilbert
Realty offices in Greece and Webster
merged into the new 5,000-square-

foot Brighton office.

Despite the economic downturn,
Hilbert, 45, felt the timing was right
to introduce the Keller Williams con-
cept to the Rochester real estate mar-
ket. He partnered with Sharon Qua-
taert, 45, formerly of Hunt Real Es-
tate, to open the Keller Williams

franchise.

“In a shifting market, it’s a good
time,” Hilbert said. “Now is a good
time to look at something new.”

“We’re offering an alternative,”

Quataert said.

Keller Williams is a combination of
the dependent and independent busi-
ness models adopted by most realty
firms, Hilbert said. He explained that
a dependent model is one in which
real estate associates are more heav-
ily reliant on the company, which of-
fers more assistance in marketing
and other areas in exchange for a
higher commission from the Realtor.
In the independent model, associates
keep more of their commissions but
have to run their own company and
absorb the marketing costs.

Hilbert calls the Keller Williams
business plan an inter-dependent

partners. There are three different
tiers that cater to real estate profes-
sionals of all levels: the agents who
do under $2 million in sales, those

who are in the $2 million to $6 mil-

said.

style, where associates are business

lion range and agents who are doing
$6 million to $100 million in sales.
Thomas Schnorr, president of Re-
Max First in Brighton and Greece,
thinks Keller Williams offers a new
option in Rochester real estate.
“Keller Williams is an interesting
concept and may have some appeal
to moderate producers,” Schnorr

ReMax franchises tend to attract
more experienced agents who are
more entrepreneurial, because Real-
tors get a higher percentage of com-
missions, Schnorr said.
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GM, Ford to announce closures, cuts

TOM KRISHER
and JAMES PRICHARD
THE ASSOCIATED PRESS

DETROIT — With their
employers poised to an-
nounce billions more in
losses and further job cuts
today, it’s worry time once
again at General Motors
Corp. and Ford Motor Co.
factories across North
America.

Both companies are
spending billions more
than they’re making amid
the worst economic crisis
in decades.

Both companies say that
factory production needs
to reflect declining sales,
which means job cuts.

According to Ford’s top
sales analyst and two peo-
ple briefed on GM’s plans,
neither automaker is plan-
ning to announce factory
closures, though they are
likely to cut production by
eliminating shifts, over-
time bans or temporary
plant shutdowns. The peo-
ple did not want to be iden-
tified because GM’s plans
are confidential.

GM also is expected to

CM K

The Associated Press file photo 2005

The economy has left GM and Ford with a problem: Too
many vehicles on dealers’ lots and not enough buyers.

slow its product develop-
ment schedule, delaying
some models and engines
at least for a short time.

Both automakers,
though, are expected to re-
port huge losses when they
release third-quarter re-
sults today.

Top executives from
GM, Ford and Chrysler
LLC, and the United Auto
Workers union, traveled to
Washington on Thursday
to seek additional federal

DCFR1107/D/10

aid to help them survive.

“I haven’t heard nothing
specific, but we are wor-
ried,” said James Kendall,
president of UAW Local 23,
which represents workers
at GM’s parts stamping fac-
tory in Indianapolis. “Abso-
lutely, we’re worried. Who
knows what’s going to hap-
pen?”

Kendall’s concerns were
echoed at Ford and GM
factories elsewhere as
workers braced for cuts

and waited to learn if the
government will toss their
companies a lifeline.

Industry analysts say
Ford and GM quite likely
are spending around $1 bil-
lion per month above their
revenue. With credit mar-
kets frozen and junk credit
ratings, both have had diffi-
culty borrowing more
money, raising the pros-
pect that they could run
short of cash.

Automakers blame tight
credit markets and shaken
consumer confidence for
their sales losses.

While Kendall was opti-
mistic that President-elect
Obama would provide
some relief to the domestic
auto industry when he
takes office in January,
Kendall said he knows that
Obama’s “plate is full.”

“I think the majority of
us feel that our chances are
better with our newly
elected president,” he said.

GM shares closed Thurs-
day at $4.80, down 76 cents
or 13.7 percent. Ford shares
closed at $1.98, down 11
cents, or 5.3 percent. 0

ECONOMY IN CRISIS

Stocks
continue
two-day
correction

m Midweek 10 percent decline
worst since October 1987 crash.

TIM PARADIS
THE ASSOCIATED PRESS

NEW YORK — Wall
Street plunged for a second
straight session on Thurs-
day, triggered by computer
gear maker Cisco Systems
warning of slumping de-
mand and retailers report-
ing weak sales for October.

Concerns about wide-
spread economic weakness
sent the major stock in-
dexes down more than 4
percent, including the Dow
Jones industrial average,
which tumbled 443.48
points, or 4.9 percent.

The two-day drop
amounted to about 10 per-
cent, the Dow’s worst two-
day percentage decline
since the October 1987
crash.

Comments from Cisco
that it saw a steep drop in
orders in October and re-
ports from retailers that
consumers are skipping
trips to the mall provided
fresh evidence of the
economy’s struggles. Wor-
ries about automakers and
the financial sector com-
pounded investors’ unease.

The Labor Department
said the number of people
continuing to draw unem-
ployment benefits jumped
to a 25-year high. The in-
crease by 122,000 to 3.84
million in late October
marked the highest level
since late February 1983,
when the economy was be-
ing buffeted by a pro-
tracted recession.

“The economy is in a
pretty significant down-
turn,” said Ed Hyland,
global investment special-
ist at J.P. Morgan’s Private
Bank. “This is something
that we haven’t really seen,
this level of rapid and sig-
nificant pullback both in
the market and the econo-
my.”

Still, the market’s two-
day slide followed a big
run-up since last week so
some pullback was ex-
pected. Through the six
sessions that ended with
Election Day, the Standard
& Poor’s 500 index surged
18.3 percent.

Richard Campagna, chief
investment officer at Provi-
dent Investment Counsel
in Pasadena, Calif,, said the
weak economic readings
aren’t a surprise because of
the freeze in credit that has
disrupted lending since the
mid-September  bank-
ruptcy of Lehman Brothers
Holdings Inc. He also said
fear continues to dominate
the market.

“Some people are push-
ing this market around
more than they should be
out of fear,” he said. “Many
everyday investors are sit-

LATEST
DEVELOPMENTS

0il at 19-month low

Crude oil fellto a 19-
month low of $60.77 a
barrel on signs of weaken-
ing demand, and analysts
said they could foresee
prices dipping into the
$50s for a while. But
longer term, the Interna-
tional Energy Agency said
prices will rebound to aver-
age $100 a barrel between
now and 2015.

At the pump, Rochester-
area motorists were paying
an average of $2.79 for a
gallon of regular, down 15
cents so far this week.

Rates cut in Europe

The Bank of England
slashed its key interest rate
by 1.5 percentage points
to 3 percent, the lowest
since Winston Churchill
was prime minister in
1955. The European Cen-
tral Bank settled for a more
conservative half-point
trim, to 3.25 percent.

Economists were divided
over whether the British
move was a bold step or
simply a sign the bank had
waited too long to address
the economic crisis.

ting on the sidelines.”

The Dow closed at
8,695.79, meaning the 30-
stock average remains 520
points above its Oct. 27
closing low for the year.

Broader stock indicators
also posted sharp losses.
The Standard & Poor’s 500
index fell 47.89 points, or 5
percent, to 904.88, and the
Nasdaq composite index
dropped 72.94 points, or 4.3
percent, to 1,608.70.

Over the past two days,
the Dow is down 9.7 per-
cent, the S&P 500 index is
off 10 percent and the
Nasdaq 9.6 percent.

A range of industries has
been bruised by the econo-
my. Toyota Motor Corp.
lowered its annual profit
forecast Thursday to less
than one-third of what it
was in the previous fiscal
year. Toyota shares tum-
bled 16.5 percent.

Other automakers fell
ahead of quarterly results
due today. General Motors
Corp. tumbled 13.7 percent
while Ford Motor Co. fell
5.3 percent. Both stocks are
trading under $5.

Hyland said the day’s
news was a reminder that
while the market might be
off its October lows follow-
ing an array of government
moves to revive lending,
the medicine will take
some time to work. O
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