
The Foreclosure Process

Borrow misses payment

Lender attempts to contact borrower

Lender sends notice of default (NOD), officially starting 

the foreclosure process

If borrower does not reinstate loan within required amount 

Pre-Foreclosure

If borrower does not reinstate loan within required amount 

of time, notice of sale is recorded and published

Foreclosure sale (e.g., auction, trustee’s sale, sheriff’s sale) is 

conducted as published (often on the county courthouse steps)

If unsold to another party, ownership of property is 

involuntarily transferred to lender and becomes “real estate 

owned” by the lender (REO)

Foreclosure / 

Auction

REO


